DEMAND WORKSHEET

1. The law of demand states- when the price increases, the quantity demanded will _decreuse .
When the price decreases, the quantity demanded will  {ncreas®

2. Ifachange in price has an effect on the change in quantity, this is known as inelastic) demand. Give
a specific example of this type of demand.
— frpple watches —p “3?‘(““? Mok expensive] loXwios (lems wikh Sobs hilvies
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3. If the federal government Says that fish is healthy for you, the demand for fish will

increas¢)/ decrease). Which determinant of demand causes this change? Popuyla niy
Which way will the demand curve shift? (left / Draw the new demand curve- Label it DI.
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The demand for new homes will (increase /(decrease)) Which determinant causes this change?

ET{)&C\-(G Shortuog, / . Which way will the'demand curve shift? / right) Draw the new demand
curve- Label it D2 7€wnomic nard kmes
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4. Economists announce that the unemployment !l'! will increase over the next six months.

Q

5. Give an example of diminishing marginal utility involving hamburgers.
The marginal uh‘\ms of hamburgtrs 2 2 3 is Siqnif Cow\hj
1¢55- | l oYy evtn wany a 4rn \OU(?}K

6. Define and give an example of a complementary good.

-Producks vstd hqerne 6 fn Consump o €x * hor éva 4 ol deny vy

7. Define and give an example of a substitute good.
= Comyt h"\s prodvets —p \Jw Can USC ont in prace of another

8. The price of syrup increasesfthe demand for pancakes will (increase /

Which determinant causes this change?  CoMmp |i menYs .
Which way will the demand curve shift? @/ right) Draw the new demand curve- Label it D3.
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&sigl:lzelof al.rlmc tickets goes up, the demand for train tickets will / decrease).
clerminant causes this change? o3l hytes Which way will the demand curve

shift? (left / right) Draw the new demand curve-Label it D4,
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10. Provide a complement for the following items:
car- _hyees bread-  Peangl oviHx’ shoes-  Socks
11. Provide a substitute for the following items:
car'JW"WO:SL\& pen- {)bnci\ tclcvision-_mmur_
12. Using the demand schedule below, draw a demand curve.
Demand Schedule Y+
Price Quantity 5+
$6.00 6 §T
$5.00 6 3+
$4.00 6 24
$3.00 6 U ; O -
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What type of demand curve is this? (elastic /(inelastic)
Give an example of a good or service that would have this type of demand curve? Mﬁﬂ;ﬁ:

13. Plot the points for the demand curve and label the line D1.

Demand Schedule #1
Price Quantity \ 5
$9.00 1 i
$6.00 3 Ll
$5.00 4 ‘5'
$2.00 6 p
$1.00 7 A
2t
g
14.  Hoe: : |‘ g l\ ) '\\ R g.‘ 07— Q
Demand Schedule #2 1 2349 07 81
Price Quantity
$9.00 3
$8.00 4 Use the graph above, plot the points for the new demand curve and
$5.00 6 label it D2
$4.00 7
$1.00 9

15. Does a shift from D1 to D2 reflect an increase or a decrease in demand? nereast,




DEMAND WORKSHEET part 2

.Eer\’CISE.“: ldentifying t!le determinants of demand. In worksheet 5B, you have seen have how an
increase in demand is depicted on a graph by a shift in the demand curve.

L] = B . « s . . ~ .

When the demand curve shifts upward and to the right, this is indicative of anm demand.
*  When the demand curve shifis to the left, this is indicative of @ in demand.

<X e Factors that result in a change in demand are the determinants of demand.

Complete the table below. For each determinant of demand:
* indicate whether demand will increase or decrease;
* provide an explanation as to why.

Determinant of demand Demand Explanation
increases or
decreases?
Population increases incrmse mort Peoyle r{ﬁm«“ Mot cjoods 4
ServiceS
Population decreases d \¢55 0opods §
\eSs people nce
deoreust o el
Increase in most peoples’ income — peoplc wave mort Spmd\rvj mmaj
Decrease in most peoples’ income Seortast 1e5s mme»b v Spme
Price of substitute increases
S—
. increast
Price of substitute decreases
gecr(u.%(
Price of complementary good
increases Jeoreuse
Price of complimentary good
decreases \norguSe
Product becomes a popular fad caoveast

(change in taste of buyers)
Product now out of fashion seureast
(change in taste of buyers)

There is an expectation that the
price of the product will soon fall
There is a fear that the economy
will go into a recession where deoreu st
many firms will fail and
unemployment will increase

incceast




